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Part |

EVENTS OF THE MONTH
September 2006

Fiscal Sector

» Cess rates applicable to some imported items were
revised and new cesses were imposed on selected items
including motor vehicles.

* Import duty on wheat and meslin flour from Pakistan
was revised to 10.5 per cent or Rs. 8.75 per kg.

Other

« Electricity tariffs were increased by an average rate of
30 per cent.

Loan from the People’s Republic of China

An agreement was signed between the Government of
Sri Lanka (GOSL) and the People’s Republic of China on
8 September 2006 for a loan of US dollars 155 million
(approximately Rs.15,841.7 million), to finance the
Puttalam Coal Power Project. The loan is repayable in
15 years, including a grace period of 5 years. This loan
facility carries an interest rate of LIBOR plus 100 basis
points, per annum, a management fee of 0.3 per cent, an
exposure fee of 7 per cent flat on the loan amount and a
commitment fee of 0.3 per cent, per annum on unutilised
loan amount.

Grant from Food and Agriculture Organization
(FAO)

An agreement was signed between the Government of
Sri Lanka (GOSL) and the Food and Agriculture
Organization (FAO) on 21 September 2006, for a grant of
US dollars 400,000 (approximately Rs.41.03 million), to
finance the Immediate Assistance for Highly Pathogenic
Avian Influenza (HPAI) Emergency Preparedness Project.

Grant from the Government of the United
States of America

An agreement was signed between the Government of
Sri Lanka (GOSL) and the Government of the United States
of America on 21 September 2006, for a grant of
US dollars 305,000 (approximately Rs.31.3 million), to
finance the Emergency Communication System Project
in Sri Lanka.

Grant from the Government of Sweden

An agreement was signed between the Government of
Sri Lanka (GOSL) and the Government of Sweden on
27 September 2006, for a grant of Swedish Kroner
18 million (approximately Rs. 256.7 million), to finance the
Emergency Bridge Project.
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Part Il

PRESS RELEASES
September 2006

1. Tamil Rehabilitation Organisation — Suspension of
Banking Transactions

On 10th January 2000, Sri Lanka became a signatory to the International Convention
for the Suppression of Terrorist Financing adopted by the United Nations General
Assembly on 10/01/2000 and ratified the same on 8/9/2000. Thereafter, the
Convention on the Suppression of Terrorist Financing Act, No. 25 of 2005 was
enacted to give effect to Sri Lanka’s obligations under this Convention. Under the
Act, the provision or collection of funds for use in terrorist activity, with the knowledge
or belief that such funds could be used for financing a terrorist activity, is an offence.
The definition of terrorist financing adopted is the definition contained in the UN
International Convention for Suppression of Terrorist Financing. The Act also provides
that a person guilty of an offence under subsection (1) or subsection (2) of Section
3 shall, on conviction after trial on indictment by the High Court, be punished with
imprisonment for a term not less than 15 years and not exceeding 20 years, and
also be liable to a fine.

During the recent past, the attention of the Central
Bank has been drawn to the arrests of persons connected
to the Tamil Rehabilitation Organisation (TRO) who are
alleged to be involved in terrorist financing, in various parts
of the world. These matters have been extensively reported
in the international press as well. The Ministry of Foreign
Affairs has also been informed by several international
authorities that investigations in this regard are proceeding
and that the offices of the TRO in certain foreign locations
have been raided by the respective law enforcement
agencies in these countries.

The TRO in Sri Lanka has received large sums of
money from its branches in several foreign locations

through the banking system in Sri Lanka and continues to
receive such funds, purporting to be for humanitarian
projects. Since there is now grave doubt as to the purposes
of these funds and there is a likelihood that these funds
may be used for terrorist financing, investigations are
currently in progress in this regard.

Pending the conclusion of the investigations by the
relevant authorities, the Central Bank has suspended all
transactions on the TRO accounts out of the funds lying
to the credit of such accounts, in terms of the provisions
of the Financial Transactions Reporting Act and the
Convention on the Suppression of Terrorist Financing Act.

2. Tamil Rehabilitation Organisation (TRO) — Suspension of
Bank Accounts Order of Court

By Order dated 04th September 2006, the High Court of Colombo in the Western
Province has reaffirmed the action taken by the Central Bank in terms of the Financial
Transactions Reporting Act, to suspend all banking transactions on TRO accounts
at commercial banks. Accordingly, the suspension of the TRO accounts has been
extended for a period of 6 months in order that the necessary inquiries concerning
all transactions could be made, as well as to permit the authorities to consult and
advise the relevant law enforcement agencies with regard to the inquiries presently
being carried out in this regard.
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3. External Trade Performance in July 2006

Export earnings recorded a decline of 7.9 per cent to US dollars 516 million in July
2006 due to temporary disruption of movement of goods resulting from the labour
unrest at the Colombo harbour in July 2006. Despite this interruption, agricultural
exports led by tea, rubber and coconut grew by 7.4 per cent in July 2006. However,
industrial exports declined by 8.8 per cent, reflecting the reduction of exports of
textiles, garments, food and beverages. Cumulative exports in the first seven months
in 2006 grew by 6.1 per cent from US dollars 3,466 million in 2005 to US dollars

3,677 million in 2006.

Imports grew by 19.7 per cent to US dollars 862 million
in July 2006 reflecting the increases in petroleum products,
wheat grain and machinery and equipment. Imports of
wheat grain was not affected by the labour unrest at
Colombo harbour as wheat cargo was handled at the
Trincomalee harbour. Imports of petroleum was also not
affected as crude oil is directly distributed through harbour
pipeline network. Petroleum imports which accounted for
24 per cent of total imports in July 2006 grew by 105.1 per
cent due to low base effects in July 2005. In July 2005,
crude oil was not imported as petroleum refinery was shut
down for routine maintenance work. Excluding petroleum,
imports grew only by 5.5 per cent in July 2006. Imports

during the first seven months of 2006 grew by 20.3 per
cent to US dollars 5,818 million.

The trade deficit reached US dollars 347 million in
July 2006. The cumulative trade deficit for the first seven
months of 2006 increased to US dollars 2,140 million.
Private remittances grew by 24 per cent to US dollars 1,359
million during the first seven months of 2006, particularly
containing the current account deficit. However, overall
balance of payments registered a surplus of US dollars
168 million by end July 2006. The gross official reserves
stood at US dollars 2,523 million (3.1 months of imports)
by end July 2006. The trade performance is further
illustrated in the following table.

External Trade Performance — July 2006 and January-July 2006

July July Growth Jan-Jul Jan-Jul Growth
Category 2005 2006 July 2005 2006 Jan—Jul

US $ mn US $ mn % US $ mn US $ mn %
Exports 559.7 515.5 -7.9 3,466.1 3,677.3 6.1
o/w  Agricultural 99.9 107.3 7.4 626.6 713.6 13.9
o/w tea 69.5 70.6 1.6 444.2 494.6 11.3
Industrial 432.5 394.3 -8.8 2,681.5 2,862.4 6.75
o/w textiles and garment 263.1 226.6 -13.9 1,589.1 1,606.3 1.1
Mineral 7.3 7.9 8.9 80.3 76.3 -4.9
Imports 720.6 862.4 19.7 4,838.2 5,817.5 20.2
o/w  Consumer Goods 136.9 153.2 11.9 958.5 1,066.6 11.3
Intermediate Goods 432.5 518.9 22.5 2,861.5 3,434.7 20.0
o/w petroleum 102.5 210.3 105.1 839.3 1,249.5 48.9
Investment Goods 158.1 186.5 18.0 996.1 1,271.9 27.69
Balance of Trade -160.8 -346.9 115.7 -1,372.1 -2,140.2 56.0

4. Monetary Policy Review — September 2006

Having reviewed the recent economic developments and prospects, the Monetary
Board at its meeting held on 14 September 2006 decided to maintain the policy
interest rates of the Central Bank at their current levels and to continue with the
conduct of open market operations to decelerate the monetary expansion to the
desired path. Accordingly, the Central Bank’s policy rates, viz. the Repurchase and
Reverse Repurchase rates, will continue to be at 9.125 per cent and 10.625 per
cent, respectively.

The expansion in economic activity continues at a
healthy rate, supported by the positive contribution from

all major sectors. The agriculture sector is expected to
record a positive growth. Major sub sectors of the manu-
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facturing sector have also recorded a healthy growth during
the first seven months of 2006 and are expected to expand
further benefiting from the robust global economic growth
and with the preferential market access under the GSP+
scheme. The services sector will continue to grow with
major contribution from telecommunications, ports and
financial services sub sectors.

External trade continues to expand in 2006. Export
earnings increased by 6.1 per cent during the first seven
months of 2006. Reversing the setback in the first quarter,
exports picked up strongly during the second quarter of
2006 registering a 19.6 per cent growth. The exports in
July 2006 were affected by the work to rule campaign
launched at the Sri Lanka Ports Authority. Imports grew
by 20.2 per cent during the first seven months of 2006.
Imports of investment and intermediate goods registered
substantially higher growths reflecting expansion of
domestic manufacturing and processing industries as well
as construction industry.

The widened trade deficit was financed through private
remittances which registered a growth of 24 per cent, and
higher net inflows to the government during the first seven
months. Accordingly, the balance of payments (BOP) has
recorded a surplus of US dollars 199 million by end August
2006. Reflecting the BOP surplus, the gross official
reserves have increased to US dollars 2,555 million by
end August 2006 from US dollars 2,458 million at end 2005.

The tight monetary policy stance adopted from end
2004 was further firmed in 2006 to curtail the high growth
in money and credit aggregates and the rising inflationary
pressures. The Central Bank raised its policy interest rates
by 25 basis points in June and a further 12.5 basis points
in July and has been conducting open market operations
aggressively to siphon off the excess liquidity from the
system. In response, the growth in reserve money supply
has decelerated to 17 per cent by August 2006. Growth in
broad money, which remained high around 18-20 per cent
during January — June 2006, declined to 18 per cent by
July 2006.

Inflation as measured by the point-to-point change in
the Colombo Consumers’ Price Index (CCPI) which was
14.7 per cent in July 2006 increased to 15.3 per cent in
August 2006. The 12-month moving average inflation
increased from 10.4 per cent in July to 10.8 per cent in
August 2006. The current high increase in consumer prices
was mainly a reflection of the pass-through of the increase
in fuel prices. It is expected that the tight monetary policy
measures thus far taken by the Central Bank would help
contain the high growth in money supply and thereby
reduce inflationary pressures in the economy.

The release of the next regular statement on monetary
policy is scheduled for 13 October 2006.

5. Investigations into Prohibited Schemes

The Special Investigations Unit (SIU) was established in the Central Bank in 2005
to deal with investigations on unauthorized deposit soliciting institutions and pyramid
and multi-level marketing operations that were spreading in the country. Three
Investigating Officers were released by the Police Department at the time of setting
up this unit to facilitate these investigations. After a year of operations, the IGP has
requested that these officers be released so as to revert them to their substantive
duties in the Police Department in view of urgent national needs. Consequently, the
on-going and pending operations of the SIU have been handed over to the respective
departments in the Central Bank. Such departments will continue to handle these
operations with the assistance of Police investigation units, whenever found
necessary. Accordingly, the administrative restructuring arising out of the release of
the Police officers would in no way jeopardize any on-going investigation, nor would
it dilute the commitment of the Central Bank in its efforts to effectively deal with
unauthorized deposit soliciting or multi-level marketing and pyramid operations.

Hence, any suggestion or claim that on-going investigations have been
discontinued and that any illegal activity would be left unchecked is misleading.
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6. Protection from High Oil Prices

All oil importing countries in the world have experienced very high oil prices reaching
over US dollars 70 per barrel just a few weeks ago. The benchmark Brent crude oil
price had increased by over 100 per cent to US dollars 70 per barrel by end August
2006 from around US dollars 30 per barrel in December 2003. The price of Brent
Crude oil reached a historically high level of US dollars 78 per barrel in mid August
2006, before declining to around US dollars 60 per barrel in September 2006.

Consequently, Sri Lanka’s expenditure on petroleum
imports increased by 37 per cent in 2005 to US dollars
1,655 million, following a 45 per cent increase in 2004.
Projections reveal that the total oil import expenditure
would rise to around US dollars 2,200 million in 2006. The
expenditure on oil imports as a percentage of total imports
is expected to increase to 21 per cent in 2006 from 13 per
cent in 2002. The oil import bill as a percentage of total
export earnings is expected to rise to 31 per cent in 2006
from 17 per cent in 2002.

The sharp rise and volatility in oil prices generate a
series of macroeconomic imbalances, and create
uncertainties among consumers, entrepreneurs, investors,
and planners due to frequent changes in utility prices,
transport costs and cost of industrial and commercial
inputs. These affect the poor the most and could lead to
social unrest too. Sri Lanka imports approximately 30
million barrels of petroleum products, per annum
comprising crude oil and various other refined products
imported by Ceylon Petroleum Corporation (CPC), Lanka
IOC Ltd. (LIOC) and other private sector institutions. In
this context, if international oil prices were to increase to
(say) US dollars 100 per barrel, Sri Lanka’s oil import bill
would reach around US dollars 3,000 million, causing
severe macroeconomic imbalances through the deteriora-
tion of the Balance of Payments, thereby destabilising the
exchange market and depleting country’s foreign reserves.

It should be noted that oil prices have risen with high
demand from China, India and USA, capacity limitations
in refineries, supply disruptions in some oil exporting
countries and general geopolitical unrest. With the easing
of certain pockets of geopolitical unrest, oil prices seem to
have declined but several other factors, which could raise
oil prices, are still present. In that background, it would be
prudent for Sri Lanka to contract for oil at a reasonable
price with a protection from future increases, as that would

lead to greater economic stability. There are several market
mechanisms that could be implemented to reduce volatility
and to address the impact of rising crude oil prices.
A hedging mechanism is similar to an insurance cover
where a comparatively smaller premium is paid in order
to be indemnified against a large potential loss. In the oil
future markets, an oil “cap” could provide a fixed maximum
price for Sri Lanka’s oil purchases, for a premium. For
example, under this mechanism, if Sri Lanka purchases a
cap at (say) US dollars 60 per barrel, the country need
not to pay a higher price even if world market prices reach
US dollars 100 per barrel or beyond. In such a situation,
Sri Lanka would be free to purchase oil at the prevailing
market price if prices fall below US dollars 60 per barrel.
Another mechanism is a “Zero-cost Collar” that can provide
similar protection without Sri Lanka having to pay a
premium. However, in this method, Sri Lanka would have
to commit to a minimum price, below which Sri Lanka
would not benefit by the reduction. Such forward contracts
or hedging arrangements would have to be entered into
with international banks of high reputation, who have the
experience and ability to manage risks of this nature.

Considering the grave situation that Sri Lanka could
face if oil prices were to reach very high levels, the Central
Bank of Sri Lanka made a presentation to His Excellency
the President and the Cabinet of Ministers in early
September 2006 to explain the schemes available in the
global market by way of hedging arrangements in order
to meet with such an eventuality. This was particularly
done, because in the view of the Central Bank, it would
be imprudent for any organisation or a government not to
pursue an insurance scheme such as a hedging
mechanism, when dealing with a highly volatile market,
which if left unchecked, could result in a high foreign
exchange drain that could even destabilise the entire
economy.

Average Import Price of Crude Oil

68

US $ per Barrel

2002 2003 2004 2005 2006
Forecast

Sri Lanka’s Oil Import Bills

2,186

US $ million

2002 2003 2004 2005 2006
Forecast
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7. Adjustment of Policy Interest Rates

The Monetary Board at its meeting held on 27 September 2006 reviewed economic
developments and noted that the Sri Lankan economy is growing at 8 per cent and
that the external reserves are at a satisfactory level as a result of high export proceeds
and inward remittances. The Board also observed that inflation has not declined to
a satisfactory rate as yet. Further, the Board witnessed an unusual increase in
lending by commercial banks and substantially higher borrowings from the Central
Bank through the reverse repurchase window. Such excessive borrowings have
led to added inflationary pressures.

Having reviewed these developments, the Monetary The regular statement on monetary policy is scheduled
Board decided to increase the Repurchase (Repo) rate for 13 October 2006.
and the Reverse Repurchase (Reverse Repo) rate by
50 basis points to 9.625 per cent and 11.125 per cent,
respectively, with effect from 28 September 2006.

8. Issuance of Sri Lanka Development Bonds (SLDBs)
Offer of Sri Lanka Development Bonds

The Central Bank of Sri Lanka, on behalf of the Government, offered Sri Lanka
Development Bonds (SLDBs) amounting to US dollars 50 million each for 2 year
and 3 year maturity periods for eligible investor categories including foreign citizens,
non resident Sri Lankans, Sri Lankan dual citizens, specified companies entered
into agreement with the Board of Investment of Sri Lanka and specified insurance
companies. The offer was opened on 5th September, 2006 for subscription at a
rate of 6 month LIBOR plus a margin determined through competitive bidding and
closed on 12th September, 2006.

Reflecting investors’ preference for shorter end of the borrowings are within the approved borrowing limit of the
yield curve, the 2 year bond was oversubscribed heavily Parliament for 2006.
by 148 per cent with bids amounting to US dollars 124.3 Eligible investors can purchase SLDBs from

million, while the 3 year bond was oversubscribed by Designated Agents appointed by the Central Bank of
75 per cent with bids amounting to US dollars 87.5 million. Sri Lanka for marketing the SLDBs. The SLDBs are
Accordingly, the Government has decided to accept  transferable by endorsement, delivery and registration with

US dollars 70 million of 2 year SLDBs and US dollars  the Syperintendent of the Public Debt of the Central Bank
35 million of 3 year SLDBs at market determined rates of ¢ gyj Lanka.

6 month LIBOR + 144.06 basis points (weighted average
margin) and 6 month LIBOR + 157.73 basis points

(weighted average margin), respectively. Superintendent

The Public Debt Department
The Government has issued US dollars 580 million Central Bank of Sri Lanka

of SLDBs inclusive of the current issue and all these 30, Janadhipathi Mawatha, Colombo 1.
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9. Gross Domestic Product (GDP) — Second Quarter of 2006

The Sri Lankan economy grew at a healthy rate of 7.6 per cent in real terms
in the second quarter of 2006, compared with 6.3 per cent growth during
the corresponding quarter of 2005. In nominal terms this was equivalent to
a 19.1 per cent growth against the second quarter of 2005. The growth in
the first quarter of 2006 was 8.3 per cent according to revised estimates.
Consequently, the economy expanded by an impressive 8 per cent in real
terms in the first half of 2006 over the growth of 5.3 per cent in the
corresponding period of the previous year. This expansion was broad based,
but mostly due to the higher growth in telecommunication, financial services,
fishing, trade and factory industry, particularly for the export market with
higher external demand. Based on the first half performance, and taking in
to consideration the impact of the increase in fuel prices on the cost of all
economic activities and the drop in Yala paddy production in the second
half of the year, GDP growth for the year as a whole is projected to be

around 7 per cent.

In the sectoral analysis, the Services sector recorded
the highest growth rate of 8.3 per cent while the Agriculture
and Industry sectors grew by 6.4 per cent and 6.7 per
cent, respectively. The Services sector continued to
dominate, contributing 63 per cent to the growth, while
the Industry and Agriculture sectors contributed 24 and
13 per cent, respectively. However, the shares of these
sectors in GDP remained unchanged.

The higher expansion in the economy in the first half
of the year was due to higher consumer and investment
demand. Positive investor sentiment continued in 2006,
and the investment ratio (Total investment/Gross Domestic
Product) improved to 29.2 per cent from 25.2 per cent in
same period of 2005. This healthy expansion of investment
activities was reflected in high imports of investment goods
and construction activities during the first half of 2006. The
prevailing high investment expenditure is expected to
continue during the second half of 2006, the outcome of
the increase in corporate sector profitability during the first
half of the year and also due to continuation in construction

and real estate activities during the second half.
This increased growth momentum was also reflected in
the rise in employment opportunities and decline in the
unemployment rate since 2005. The increase in employ-
ment, especially in the agriculture sector, with sectoral

Real Aggregate Demand - First Half
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shifts, probably indicate improvement in labour mobility
following economic expansion.

The GDP deflator, which measures the price changes
of all goods produced in the economy, increased by
10.7 per cent during the quarter compared to the 11.4 per
cent increase in the corresponding quarter of 2005. The
deceleration in price increases at primary market level was
mainly due to the significant decline in paddy and coconut
prices. The two consumer price indices, SLCPIl and CCPI,
recorded commensurate increases, 8.1 per cent and
13.4 per cent respectively, on average, for the second
quarter of 2006, compared with 13.3 per cent and
11.7 per cent in 2005.

Agriculture Sector

During the second quarter of 2006 the Agriculture, fishing
and forestry sector recorded a growth of 6.4 per cent
compared to a contraction of 2.6 per cent during the
corresponding quarter of the preceding year. The agri-
culture sub sector recorded a marginal growth of 0.8 per
cent with positive growth in paddy and coconut production,
while the other plantation sectors’ contribution declined,
particularly due to the lower levels in tea output. Meanwhile,
fish production continued to recover from the impact of
the tsunami of December 2004, but not yet to pre-tsunami
levels.

In the plantation agriculture sector; tea production
recorded a decline of 7.2 per cent in production volumes
during the second quarter. This downturn in production
was due to unfavourable weather conditions which
prevailed during the quarter, particularly in the high and
medium elevations. Tea prices at the Colombo tea auction
increased by 5.8 per cent with the demand in international
markets. Rubber production declined marginally by
0.4 per cent over the high growth level of the corresponding
quarter in 2005 while the demand for natural rubber
continued to increase with a rise in auction prices by
57.1 per cent. During the quarter, coconut production grew
by 7.5 per cent with the lagged effect of favourable weather
conditions and correspondingly, coconut producer prices
declined by 15.6 per cent.

In domestic agriculture, according to revised
estimates, paddy production recorded a growth of 6.1 per
cent during the 2005/06 Maha season over the previous
Maha record harvest. This expansion in production could
be attributed to the fertiliser subsidy and favourable
weather. With the increased output, paddy producer prices
declined by 5.4 per cent compared to the second quarter
of 2005. The ‘other’ agriculture sub-sector, which covers
all other domestic agriculture and animal husbandry,
recorded a marginal growth of 0.4 per cent. According to
revised estimates, vegetable production increased by
1.3 per cent in volume terms while, the output of subsidiary
food crops decreased by 3.1 per cent. Minor export crops
indicated a growth of 4.3 per cent as reflected by their
export volumes during the quarter. The animal husbandry
sub sector recorded a marginal growth of 0.4 per cent with

favourable egg and milk production.

Although the fishing sub sector recorded an
impressive growth of 59.6 per cent during the quarter, the
production volumes were less than that of the pre-tsunami
levels of 2004. The less-than-average fish production
during the quarter could be attributed to transport difficulties
and various constraints on fishing in parts of the island
affected by the civil conflict and also, the fact that the sector
is still recovering from the adverse impact of the tsunami.
Fish prices rose by 9 per cent during the quarter with the
shortfall in production compared to 2004 and the increased
cost of inputs for fish production.

Industry Sector

The Industry sector grew by 6.7 per cent over the growth
of 8.9 per cent in the second quarter of 2005. The
contribution to overall growth declined from 38 per centin
the second quarter of the previous year to 24 per cent in
the current quarter.

The Electricity and water sector grew by 18.4 per
centin the second quarter of 2006, supported by the growth
in the electricity sub-sector. Electricity generation and the
demand for electricity increased by 9.2 per cent and
9.0 per cent, respectively. Hydro power generation
increased by 29.4 per cent while thermal power generation
declined by 2.8 per cent; which resulted in a 20.1 per cent
growth in value added in the electricity sub-sector. The
share of hydro power generation increased to 44 per cent
of total power generation as against a share of 37 per
cent during the corresponding period of the previous year.
Water distribution grew by 4.2 per cent as in the second
quarter of 2005.

During the second quarter the Construction sector
expanded at a rate of 8.4 per cent over a growth of 8.2 per
cent in 2005. The growth in the construction sector was
compatible with the growth in both imports and domestic
production of building materials which increased at
rates of 11.2 per cent and 10.0 per cent, respectively. This
reflected the expansion of foreign funded projects,
particularly in road construction and water supply projects.
Also, construction activities related to tsunami rehabilitation
and other housing and condominium projects continued
during the quarter.

The Manufacturing sector, which has the largest
share in the industry sector, expanded by 5.3 per cent
over the growth of 7.0 per cent during the second quarter
of 2005, while the share of the manufacturing sector in
GDP declined marginally to 16.2 per cent. With the decline
in tea and rubber production, the processing of plantation
crops recorded a contraction of 3.7 per cent. The factory
industry sub-sector, which includes large and medium
scale enterprises, grew by 6.4 per cent as in the corres-
ponding quarter of 2005. Export oriented industries such
as apparel, diamond processing and rubber based
industries contributed towards the growth in this sector.
Also, domestic market oriented industries such as cement
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and building materials recorded a growth of over 9 per
cent during the quarter. In the quarter, the small industry
sub-sector grew by 6.2 per cent with the expansion in other
related sectors such as coconut, paddy and construction
activities.

The Mining and quarrying sector grew marginally
by 0.1 per cent during the quarter compared to a growth
of 10.5 per cent in the corresponding quarter of the
previous year. The mining sub sector recorded a decline
with the decrease in gem exports by 8.2 per cent and the
low level of activity in mineral sand production. The
quarrying sub sector grew favourably with the growth in
the construction sector.

Services Sector

The Services sector recorded the highest growth of
8.3 per cent, contributing 63 per cent to the overall growth
in the second quarter of 2006. Of this sector, the Transport,
storage and telecommunication expanded by 11.0 per
cent. This growth was largely driven by the performance
in the telecommunications and cargo handling and storage
and warehousing sub-sectors. The telecommunications
sector which has continued to grow at a high pace,
expanded further by 17.4 cent in this quarter. Mobile phone
usage increased by 54 per cent over the second quarter
of 2005 and the subscriber level of mobile users is
reported to be 4.28 million. With CDMA (Code Division
Multiple Access) technology, the Fixed Access-Wireless
Local Loop subscriber level expanded further and increase
to nearly 439,000 subscribers. The traditional Fixed
Access-Wireline Local Loop subscriber level increased by
22 per cent, while that of Internet and e-mail recorded a
growth of 16 per cent during the quarter. The cargo
handling and storage and warehousing sub-sector
expanded by 12 per cent in comparison to 15 per cent
growth in the corresponding quarter of the previous year.
Colombo Port including South Asia Gateway Terminal
(SAGT) handled a record volume of 782,540 TEUs during
the reference period. Transshipment volumes, which
account for over two thirds of the total throughput handled,
expanded by 45 per cent with increase of cargo handling
activities by shipping lines. The transport sub sector, one
of the largest services sectors in the economy, grew by
6.0 per cent resulting from the expansion of both passenger
and freight transport activities. The passenger kilometres
operated by aviation services and cluster bus companies
increased, while Sri Lanka Railways reported a decline
during the period.

The Wholesale and retail trading and hotels and
restaurants sector, the largest sector in terms of value
added, grew by 7.9 per cent, as against an increase of
5.3 per cent in the same period of 2005. The import trade
sub-sector grew by 8.2 per cent, with investment goods
imports growing by 20.4 per cent in volume terms. Within
the investment goods category, transport equipment and
machinery and equipment imports had increased by
10.5 per cent and 25.1 per cent, respectively, in addition
to the growth in imports of building materials. The growth

in intermediate goods and consumer goods imports were
3.5 per cent and 5.5 per cent, respectively. The Export
trade sub sector grew by 16.4 per cent as against 6.1 per
cent growth during the corresponding quarter of the
previous year and negative growth in the first quarter of
2006. This was mainly due to better performance in
industrial and agricultural exports. Within the industrial
exports category, textile and garments exports increased
by 11.2 per cent. Meanwhile the volume of other industrial
exports increased by 25.7 per cent. Agricultural exports
increased by 16.2 per cent with high export volumes of
tea and rubber. Mineral exports reported a 7.3 per cent
decline during the period. The domestic trade sub-sector
which expanded by 5.7 per cent, was mainly driven by
the satisfactory performance in both factory industries
and fishing sub-sectors. The hotels and restaurants sub
sector recorded a growth of 2.8 per cent with a 6.9 per
cent increase in tourist arrivals over the low base
post-tsunami. Tourist arrivals from Western Europe
increased by 4.8 per cent, while tourists from the Asian
sub-continent continued to increase by 14.5 per cent during
this quarter. India remained the major tourist generating
market. However, despite the high growth reported in the
first quarter of the year, the sector was badly affected by
the recent escalation of violence in the Northern and
Eastern parts of the country. Although foreign guest nights
of all graded hotels increased by 10.8 per cent, most
graded hotels were unable to sustain occupancy rates of
over 40 per cent in the months of May and June. Further,
local guest nights dropped marginally during the quarter.

The Financial services, real estate and business
services sector, which includes banking, insurance and
all other financial services, real estate, ownership of
dwellings, renting and all other business service activities
grew by 8.6 per cent in the second quarter of 2006 as
against 3.7 per cent in the corresponding quarter of the
previous year. The Banking sector alone grew by 10.4 per
cent during the period. This growth was mainly due to the
increase in interest income of commercial banks on
advances and also, the higher gains from trading in
securities and interest on investment. Insurance and other
financial services grew at a higher rate of 8.2 per cent,
owing to better performance in Insurance, Finance and
leasing companies. The real estate, renting and business
services sub-sector grew 6.7 per cent with healthy
performance in real estate and some business service
activities. In the business services activities sub sector,
janitorial and security services grew at a moderate level.

The Public administration, other government
services and defence and other community, social and
personal services sector grew by 2.8 per cent against
anincrease of 6.2 per cent during the corresponding period
of the previous year. The Public administration, other
government services and defence sub-sector reported
1.4 per cent growth, as there were no major public sector
recruitment programmes during the quarter. The other
community, social and personal services sub sector
recorded a growth of 5.0 per cent, partly due to higher
growth in private education services.
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TABLE 1

Gross Domestic Product at 1996 Constant Factor Cost Prices

Second Quarter Growth Rate  Contribution to Change Share of GDP
(Rs. mn.) (%) in GDP (%) (%)
Sector
2004 2005 (a) 2006 (b) 05/04 06/05 2005 (a) 2006 (b) 2005 (a) 2006 (b)
AGRICULTURE 37,212 36,247 38,559 -2.6 6.4 -6.9 12.8 15.3 15.1
1. Agriculture, Forestry and Fishing 37,212 36,247 38,559 -2.6 6.4 -6.9 12.8 15.3 15.1
1.1 Agriculture 26,431 28,520 28,746 7.9 0.8 14.9 1.3 12.0 11.3
Tea 3,333 3,736 3,467 12.1 -7.2 2.9 -1.5 1.6 1.4
Rubber 975 1,170 1,165 20.0 -0.4 1.4 0.0 0.5 0.5
Coconut 2,761 2,606 2,801 -5.6 7.5 -1.1 1.1 1.1 1.1
Paddy 3,220 3,880 4,117 20.5 6.1 4.7 1.3 1.6 1.6
Other 16,142 17,128 17,194 6.1 0.4 7.0 0.4 7.2 6.7
1.2 Forestry 4,307 4,359 4,437 1.2 1.8 0.4 0.4 1.8 1.7
1.3 Fishing 6,474 3,368 5,376 -48.0 59.6 -22.1 11.2 1.4 2.1
INDUSTRY 59,373 64,660 68,970 8.9 6.7 37.6 23.9 27.2 27.0
2. Mining and Quarrying 3,583 3,959 3,962 10.5 0.1 2.7 0.0 1.7 1.6
3. Manufacturing 36,641 39,203 41,274 7.0 5.3 18.2 1.5 16.5 16.2
3.1 Processing of Tea, Rubber and
Coconut Kernel Products 3,863 4,274 4,115 10.6 -3.7 2.9 -0.9 1.8 1.6
3.2 Factory Industry 29,956 31,868 33,907 6.4 6.4 13.6 11.3 13.4 13.3
3.3 Small Industry 2,822 3,062 3,251 8.5 6.2 1.7 1.3 1.3
4. Electricity and Water 3,275 4,322 5,116 32.0 18.4 7.4 4.4 1.8 2.0
4.1 Electricity 2,824 3,852 4,626 36.4 20.1 7.3 4.3 1.6 1.8
4.2 Water 451 470 489 4.2 4.2 0.1 0.1 0.2 0.2
5. Construction 15,874 17,176 18,619 8.2 8.4 9.3 8.0 7.2 7.3
SERVICES 126,843 136,574 147,951 7.7 8.3 69.2 63.2 57.5 57.9
6. Wholesale and Retail Trade,
Hotels and Restaurants 48,071 50,630 54,624 5.3 7.9 18.2 22.2 21.3 21.4
6.1 Import Trade 20,477 22,402 24,239 9.4 8.2 13.7 10.2 9.4 9.5
6.2 Export Trade 5,108 5,420 6,309 6.1 16.4 2.2 4.9 2.3 2.5
6.3 Domestic Trade 21,194 21,681 22,918 2.3 5.7 3.5 6.9 9.1 9.0
6.4 Hotels and Restaurants 1,292 1,128 1,159 -12.7 2.8 -1.2 0.2 0.5 0.5
7. Transport, Storage and
Communication 34,707 39,852 44,249 14.8 11.0 36.6 24.4 16.8 17.3
7.1 Transport 20,049 20,945 22,191 4.5 6.0 6.4 6.9 8.8 8.7
7.2 Cargo Handling, Storage and
Warehousing 2,215 2,557 2,862 15.4 12.0 2.4 1.7 1.1 1.1
7.3 Post and Telecommunication 12,443 16,350 19,195 31.4 17.4 27.8 15.8 6.9 7.5
8. Financial Services, Real Estate and
Business Services 28,475 29,536 32,063 3.7 8.6 7.6 14.0 12.4 12.5
8.1 Financial Services 22,560 23,468 25,585 4.0 9.0 6.5 11.8 9.9 10.0
8.2 Real Estate, Renting and
Business Services 5,915 6,068 6,478 2.6 6.8 1.1 2.3 2.6 2.5
9. Public Administration, Other Govern-
ment Services and Defence, Other
Community, Social and Personal
Services 15,591 16,556 17,016 6.2 2.8 6.9 2.6 7.0 6.7
9.1 Public Administration, Other Govt.
Services and Defence 9,694 10,382 10,530 71 1.4 4.9 0.8 4.4 4.1
9.2 Other Community, Social and
Personal Services 5,897 6,174 6,485 4.7 5.0 2.0 1.7 2.6 2.5
Gross Domestic Product 223,428 237,482 255,480 6.3 7.6 100.0 100.0 100.0 100.0
Net Factor Income from Abroad -2,343 -3,936 -2,824 68.0 -28.2
Gross National Product 221,086 233,546 252,656 5.6 8.2

(a) Revised
(b) Provisional
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TABLE 2

Gross Domestic Product at Current Factor Cost Prices

Second Quarter Growth Rate  Contribution to Change Share of GDP
(Rs. mn.) (%) in GDP (%) (%)
Sector
2004 2005 (a) 2006 (b) 05/04 06/05 2005 (a) 2006 (b) 2005 (a) 2006 (b)
AGRICULTURE 69,339 76,516 89,466 10.4 16.9 9.4 13.7 15.5 15.2
1. Agriculture, Forestry and Fishing 69,339 76,516 89,466 10.4 16.9 9.4 13.7 15.5 15.2
1.1 Agriculture 53,685 62,696 70,643 16.8 12.7 11.8 8.4 12.7 12.0
Tea 4,853 5,843 5,737 20.4 -1.8 1.3 -0.1 1.2 1.0
Rubber 1,493 1,815 2,645 21.6 45.8 0.4 0.9 0.4 0.4
Coconut 4,119 5,704 5,177 38.5 -9.2 2.1 -0.6 1.2 0.9
Paddy 7,758 8,737 8,772 12.6 0.4 1.3 0.0 1.8 1.5
Other 35,463 40,597 48,312 14.5 19.0 6.7 8.2 8.2 8.2
1.2 Forestry 7,027 8,506 9,578 21.0 12.6 1.9 1.1 1.7 1.6
1.3 Fishing 8,626 5,314 9,245 -38.4 74.0 -4.3 4.2 1.1 1.6
INDUSTRY 110,714 133,715 156,815 20.8 17.3 30.0 245 271 26.7
2. Mining and Quarrying 7,837 10,696 11,822 36.5 10.5 3.7 1.2 2.2 2.0
3. Manufacturing 66,448 75,031 83,703 12.9 11.6 11.2 9.2 15.2 14.2
3.1 Processing of Tea, Rubber and
Coconut Kernel Products 10,838 13,402 14,200 23.7 5.9 3.3 0.8 2.7 2.4
3.2 Factory Industry 50,550 55,495 62,117 9.8 11.9 6.5 7.0 11.2 10.6
3.3 Small Industry 5,061 6,134 7,386 21.2 20.4 1.4 1.3 1.2 1.3
4. Electricity and Water 6,620 9,161 11,619 38.4 26.8 3.3 2.6 1.9 2.0
4.1 Electricity 5,959 8,128 10,543 36.4 29.7 2.8 2.6 1.6 1.8
4.2 Water 661 1,033 1,077 56.3 4.2 0.5 0.0 0.2 0.2
5. Construction 29,809 38,827 49,671 30.3 27.9 11.8 11.5 7.9 8.4
SERVICES 237,108 283,522 341,940 19.6 20.6 60.6 61.8 57.4 58.1
6. Wholesale and Retail Trade,
Hotels and Restaurants 95,674 110,004 132,644 15.0 20.6 18.7 24.0 22.3 22.5
6.1 Import Trade 49,648 57,411 71,809 15.6 25.1 10.1 15.2 11.6 12.2
6.2 Export Trade 7,985 8,887 10,975 11.3 23.5 1.2 2.2 1.8 1.9
6.3 Domestic Trade 36,024 41,738 47,693 15.9 14.3 7.5 6.3 8.5 8.1
6.4 Hotels and Restaurants 2,017 1,968 2,166 -2.4 10.1 -0.1 0.2 0.4 0.4
7. Transport, Storage and
Communication 58,542 72,164 86,717 23.3 20.2 17.8 15.4 14.6 14.7
7.1 Transport 34,106 39,907 48,219 17.0 20.8 7.6 8.8 8.1 8.2
7.2 Cargo Handling, Storage and
Warehousing 3,849 5,207 6,741 35.3 29.4 1.8 1.6 1.1 1.1
7.3 Post and Telecommunication 20,586 27,051 31,757 31.4 17.4 8.4 5.0 55 5.4
8. Financial Services, Real Estate and
Business Services 49,484 55,951 69,194 131 23.7 8.4 14.0 11.3 11.8
8.1 Financial Services 39,745 44,792 55,687 12.7 24.3 6.6 11.5 9.1 9.5
8.2 Real Estate, Renting and
Business Services 9,738 11,159 13,507 14.6 21.0 1.9 2.5 2.3 2.3

9. Public Administration, Other Govern-
ment Services and Defence, Other
Community, Social and Personal

Services 33,408 45,403 53,385 35.9 17.6 15.7 8.4 9.2 9.1
9.1 Public Administration, Other Govt.
Services and Defence 24,642 35,008 41,582 421 18.8 13.5 7.0 71 71
9.2 Other Community, Social and
Personal Services 8,766 10,395 11,803 18.6 13.5 2.1 1.5 2.1 2.0
Gross Domestic Product 417,161 493,754 588,222 18.4 19.1 100.0 100.0 100.0 100.0
Net Factor Income from Abroad -4,715 -7,970 -5,903 69.0 -25.9
Gross National Product 412,446 485,784 582,318 17.8 19.9

(a) Revised
(b) Provisional
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TABLE 3

Gross Domestic Product at 1996 Constant Factor Cost Prices

First Half Growth Rate  Contribution to Change Share of GDP
(Rs. mn.) (%) in GDP (%) (%)
Sector
2004 2005 (a) 2006 (b) 05/04 06/05 2005 (a) 2006 (b) 2005 (a) 2006 (b)
AGRICULTURE 84,603 83,315 89,265 -1.5 7.1 -5.3 15.3 171 16.9
1. Agriculture, Forestry and Fishing 84,603 83,315 89,265 -1.5 71 -5.3 15.3 171 16.9
1.1 Agriculture 64,649 70,334 71,244 8.8 1.3 23.2 2.3 14.4 13.5
Tea 6,232 6,655 6,563 6.8 -1.4 1.7 -0.2 1.4 1.2
Rubber 1,982 1,983 2,118 0.0 6.8 0.0 0.3 0.4 0.4
Coconut 5,844 5,183 5,683 -11.3 9.6 -2.7 1.3 1.1 1.1
Paddy 13,404 16,154 17,141 20.5 6.1 11.2 2.5 3.3 3.2
Other 37,188 40,360 39,739 8.5 -1.5 12.9 -1.6 8.3 7.5
1.2 Forestry 8,334 8,461 8,615 1.5 1.8 0.5 0.4 1.7 1.6
1.3 Fishing 11,620 4,521 9,406 -61.1 108.0 -29.0 12.5 0.9 1.8
INDUSTRY 123,015 133,066 141,225 8.2 6.1 41.0 21.0 27.2 26.8
2. Mining and Quarrying 8,826 10,135 10,342 14.8 2.0 5.3 0.5 2.1 2.0
3. Manufacturing 72,630 76,822 80,521 5.8 4.8 171 9.5 15.7 15.3
3.1 Processing of Tea, Rubber and
Coconut Kernel Products 8,048 8,167 8,362 1.5 2.4 0.5 0.5 1.7 1.6
3.2 Factory Industry 59,217 62,854 66,009 6.1 5.0 14.8 8.1 12.9 12.5
3.3 Small Industry 5,366 5,801 6,150 8.1 6.0 1.8 0.9 1.2 1.2
4. Electricity and Water 6,297 8,375 9,789 33.0 16.9 8.5 3.6 1.7 1.9
4.1 Electricity 5,372 7,413 8,803 38.0 18.8 8.3 3.6 1.5 1.7
4.2 Water 925 962 986 4.0 2.5 0.2 0.1 0.2 0.2
5. Construction 35,260 37,733 40,574 7.0 7.5 10.1 7.3 7.7 7.7
SERVICES 256,464 272,209 297,039 6.1 9.1 64.2 63.8 55.7 56.3
6. Wholesale and Retail Trade,
Hotels and Restaurants 101,454 103,327 111,699 1.8 8.1 7.6 21.5 21.1 21.2
6.1 Import Trade 45,302 46,035 50,803 1.6 10.4 3.0 12.2 9.4 9.6
6.2 Export Trade 10,568 11,262 11,730 6.6 4.2 2.8 1.2 2.3 2.2
6.3 Domestic Trade 42,377 43,658 46,222 3.0 5.9 5.2 6.6 8.9 8.8
6.4 Hotels and Restaurants 3,207 2,372 2,944 -26.0 24 .1 -3.4 1.5 0.5 0.6
7. Transport, Storage and
Communication 68,935 78,542 88,780 13.9 13.0 39.2 26.3 16.1 16.8
7.1 Transport 38,738 39,708 42,139 2.5 6.1 4.0 6.2 8.1 8.0
7.2 Cargo Handling, Storage and
Warehousing 4,348 4,870 5,376 12.0 10.4 2.1 1.3 1.0 1.0
7.3 Post and Telecommunication 25,848 33,964 41,266 31.4 21.5 33.1 18.8 7.0 7.8
8. Financial Services, Real Estate and
Business Services 54,342 56,752 62,204 4.4 9.6 9.8 14.0 11.6 11.8
8.1 Financial Services 42,675 44,807 49,214 5.0 9.8 8.7 11.3 9.2 9.3
8.2 Real Estate, Renting and
Business Services 11,667 11,945 12,989 2.4 8.7 1.1 2.7 2.4 2.5

9. Public Administration, Other Govern-
ment Services and Defence, Other
Community, Social and Personal

Services 31,733 33,589 34,356 5.9 2.3 7.6 2.0 6.9 6.5
9.1 Public Administration, Other Govt.
Services and Defence 19,985 21,280 21,460 6.5 0.8 5.3 0.5 4.4 4.1
9.2 Other Community, Social and
Personal Services 11,748 12,309 12,896 4.8 4.8 2.3 1.5 2.5 2.4
Gross Domestic Product 464,082 488,591 527,530 5.3 8.0 100.0 100.0 100.0 100.0
Net Factor Income from Abroad -4,600 -9,307 -7,721 102.3 -17.0
Gross National Product 459,482 479,283 519,809 4.3 8.5

(a) Revised
(b) Provisional
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10. Consumer Prices and Inflation Statistics

Colombo Consumers’ Price Index
2004, 2005 and 2006

(1952 = 100)
Index Monthly Change Point to Point Annual Average
Month % Change % Change %

2004 2005 2006 2004 2005 2006 2004 2005 2006 2004 2005 2006

January 3,479.4 3,986.7 4,304.0 -0.2 0.4 0.4 0.5 14.6 8.0 5.2 8.8 11.1
February 3,454.0 4,004.8 4,290.5 -0.7 0.5 -0.3 0.9 159 7.1 44 10.1 10.3
March 3,426.3 3,956.3 4,209.0 -0.8 -1.2 -19 2.5 15.5 6.4 3.9 111 9.6
April 3,471.3 3,958.5 4,321.6 1.3 0.1 2.7 46 14.0 9.2 3.7 11.9 9.2
May 3,598.2 4,021.5 4,553.1 3.7 1.6 5.4 59 11.8 13.2 3.7 124 9.4
June 3,672.8 4,019.1 4,730.5 21 -0.1 3.9 6.8 9.4 17.7 3.9 126 10.1
July 3,675.7 4,073.0 4,672.5 0.1 1.3 -1.2 8.9 10.8 14.7 43 12.7 10.4
August 3,635.9 4,032.1 4,650.0 -11 -1.0 -0.5 10.5 10.9 15.3 49 12.8 10.8
September 3,684.7 4,072.4 4,699.0 1.3 1.0 1.1 116 10.5 154 54 12.7 11.2
October 3,699.4 4,082.3 0.4 0.2 12.1 104 6.1 12.5

November 3,826.2 4,172.9 3.4 2.2 13.1 9.1 6.8 12.1

December 3,969.3 4,286.6 3.7 2.7 13.8 8.0 7.6 11.6

Source : Department of Census and Statistics
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STATISTICAL APPENDIX

Definitions and Explanatory Notes

The following general notes supplement the footnotes given below the individual
tables:—

1.

The data cover monthly figures available at the time the Bulletin goes to
print, and the latest available information does not relate to the same month,
in every table.

To enable comparision, annual figures for recent years are given.

In an attempt to bring the material up-to-date provisional figures are included
in some tables.

Figures in some tables have been rounded off to the nearest final digit.
Hence there may be a slight discrepancy between the total as shown and
the sum of its components.

Differences as compared with previously published figures are due to
subsequent revisions.

The following symbols have been used throughout:—
n.a. not available

nil

negligible
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PRODUCTION, RAINFALL, INPUTS AND INVESTMENT TABLE 1

Gross Domestic Product and Gross National Product Rs. mn

Nominal GDP Real GDP (at 1996 Prices)

Sector 2005 2006 2005 2006

Qr1(a) Qtr2(a) Qtr3(b) Qir4(b) Qtr1(b) Qtr2(b) Qir1(a) Qtr2(a) Qtr3(b) Qrd(b) Qtr1(b)  Qtr2(b)

AGRICULTURE 102,363 76,516 87,693 93,916 108,991 89,466 47,069 36,247 45,170 49,877 50,706 38,559
1. Agriculture, forestry and fishing 102,363 76,516 87,693 93,916 108,991 89,466 47,069 36,247 45,170 49,877 50,706 38,559
1.1 Agriculture 92,811 62,696 72,063 76,529 92,186 70,643 41,814 28,520 36,883 40,581 42,498 28,746
Tea 5,130 5,843 4,273 6,370 5,598 5,737 2,918 3,736 2,969 2,997 3,096 3,467
Rubber 1,340 1,815 2,456 2,422 2,415 2,645 813 1,170 935 818 952 1,165
Coconut 6,681 5,704 6,148 5,347 5,925 5,177 2,577 2,606 3,119 3,645 2,881 2,801
Paddy 25,539 8,737 14,789 4,221 22,373 8,772 12,274 3,880 6,634 8,491 13,024 4,117
Other 54,122 40,597 44,397 58,169 55,874 48,312 23,232 17,128 23,225 24,629 22,545 17,194
1.2 Forestry 7,688 8,506 8,365 10,243 8,632 9,578 4,102 4,359 4,485 4,454 4,178 4,437
1.3 Fishing 1,863 5,314 7,266 7,144 8,174 9,245 1,153 3,368 3,803 4,842 4,030 5,376
INDUSTRY 134,339 133,715 141,335 159,332 155,980 156,815 68,406 64,660 72,770 74,880 72,255 68,970
2. Mining and quarrying 13,386 10,696 12,482 8,443 15,159 11,822 6,176 3,959 5,398 3,802 6,379 3,962
3. Manufacturing 66,035 75,031 75,405 93,977 72,079 83,703 37,619 39,203 42,526 49,988 39,247 41,274
3.1 Processing of tea, rubber and
coconut kernel product 9,352 13,402 12,421 12,086 10,786 14,200 3,893 4,274 4,389 4,667 4,247 4,115
3.2 Factory industry 50,944 55,495 56,577 76,545 54,784 62,117 30,987 31,868 34,643 41,948 32,102 33,907
3.3 Small industry 5,739 6,134 6,407 5,345 6,510 7,386 2,739 3,062 3,494 3,373 2,899 3,251
4. Electricity and water 7,810 9,161 6,228 13,136 9,945 11,619 4,054 4,322 4,297 4,959 4,674 5,116
4.1 Electricity 6,955 8,128 5,081 10,879 8,566 10,543 3,561 3,852 3,760 4,473 4177 4,626
4.2 Water 855 1,033 1,147 2,257 1,379 1,077 493 470 537 486 497 489
5. Construction 47,109 38,827 47,220 43,776 58,797 49,671 20,557 17,176 20,549 16,131 21,955 18,619
SERVICES 269,469 283,522 296,091 319,819 318,379 341,940 135,635 136,574 148,255 160,155 149,088 147,951
6. Wholesale and retail trade,
hotels and restaurants 104,660 110,004 101,481 107,896 120,271 132,644 52,697 50,630 52,869 68,559 57,075 54,624
6.1 Import trade 41,549 57,411 46,034 49,787 50,998 71,809 23,633 22,402 22,645 33,626 26,564 24,239
6.2 Export trade 11,123 8,887 11,955 13,426 11,333 10,975 5,842 5,420 6,805 7,667 5,422 6,309
6.3 Domestic trade 49,824 41,738 41,366 42,380 54,718 47,693 21,977 21,681 22,197 25,814 23,304 22,918
6.4 Hotels and restaurants 2,164 1,968 2,126 2,302 3,222 2,166 1,244 1,128 1,221 1,453 1,785 1,159
7. Transport, storage and communication 69,253 72,164 88,672 78,749 86,965 86,717 38,690 39,852 42,787 39,505 44,532 44,249
7.1 Transport 36,211 39,907 41,625 49,320 46,097 48,219 18,762 20,945 21,193 20,996 19,947 22,191
7.2 Cargo handling, storage and warehousing 4,960 5,207 5,276 6,303 5,680 6,741 2,313 2,557 2,635 2,679 2,514 2,862
7.3 Post and telecommunication 28,082 27,051 41,771 23,126 35,187 31,757 17,614 16,350 18,959 15,830 22,071 19,195
8. Financial services, real estate and
business services 44,269 55,951 57,190 97,100 52,128 69,194 27,215 29,536 33,777 31,598 30,141 32,063
8.1 Financial services 32,170 44,792 46,315 85,433 37,763 55,687 21,338 23,468 27,732 25,725 23,629 25,585
8.2 Real estate, renting and
business services 12,098 11,159 10,874 11,667 14,365 13,507 5,877 6,068 6,045 5,873 6,512 6,478

9. Public admninstration, other govt. services
and defence, other comminity, social and

personal services 51,287 45,403 48,748 36,074 59,015 53,385 17,033 16,556 18,822 20,492 17,341 17,016
9.1 Public admin., other govt. services
and defence 38,236 35,008 38,265 20,799 44,890 41,582 10,898 10,382 12,644 11,256 10,929 10,530
9.2 Other community, social and
personal services 13,051 10,395 10,483 15,275 14,125 11,803 6,135 6,174 6,178 9,236 6,411 6,485
G.D.P. 506,170 493,754 525,119 573,067 583,351 588,222 251,109 237,482 266,196 284,912 272,049 255,480
Net factor income from abroad -9,670 -7,970 -6,616 -5,794 -9,067 -5,903 -5,371 -3,936 -3,627 -3,592 -4,896 -2,824
G.N.P. 496,500 485,784 518,503 567,273 574,284 582,318 245,737 233,546 262,569 281,321 267,153 252,656

(a) Revised (b) Provisional Source: Central Bank of Sri Lanka



PRODUCTION, RAINFALL, INPUTS AND INVESTMENT TABLE 2

Agricultural Production Indices (Base Period 1997 to 2000)
1997 - 2000 = 100

Year Overall Plantation Tea Rubber Coconut Paddy Other Field Vegetable Livestock Fish
Index(a) (b) Crops(b) (b) (c)

2003 104.6 99.5 105.8 95.4 92.3 115.2 94.8 103.3 117.7 104.3
2004 102.7 100.4 107.7 98.3 93.3 98.6 94.3 115.7 121.0 104.9
2005 103.2 102.5 110.4 108.3 90.6 121.8 106.0 121.8 122.8 59.8
2005 1st Qtr 93.7 101.8 103.6 80.5 25.3
2nd Qtr 112.5 130.6 112.7 88.7 151.0 114.3 138.6 49.2
3rd Qtr 101.5 102.5 109.2 98.5 71.2
4th Qtr 101.2 105.1 107.5 94.5 92.6 97.7 105.0 93.5
2006(d) 1st Qtr 102.3 107.9 121.0 90.1 88.4
2nd Qtr 110.2 121.2 1121 95.4 160.3 114.4 137.4 78.5

(a) Overallindices is available only on an annual basis because of the Source : Central Bank of Sri Lanka

seasonal nature of certain crops.

(b) Maha production index in the 2nd quarter and Yala production
index in the 4th quarter.

(c) Computed only on an annual basis due to data limitations.
(d) Provisional

PRODUCTION, RAINFALL, INPUTS AND INVESTMENT TABLE 3

Production of Tea, Rubber and Coconut

Tea (mn kg) Rubber (mn kg) Coconut(a) (mn nuts)
Period High Medium Low Total Sheet Crepe Other Total Local Desic- Coco- Other Total
Grown Grown Grown Consump- cated nut (a)

tion Coconut Qil

2003 81.6 54.0 167.7 303.2 50.0 22.4 19.6 92.0 1,834.0 369.2 184.8 169.1 2,562.0
2004 74.6 49.7 183.9 308.1 46.5 18.4 29.8 94.7 1,853.0 439.0 220.0 79.0 2,591.0
2005 (b) 80.4 58.0 181.8 315.0 50.1 18.5 35.8 104.4 1,872.2 292.0 176.0 174.