
rom time to time, the Central Bank receives inquiries from the public with
regard to financial institutions that are authorised to accept

deposits from the public, the kinds of deposits that they would accept and the
types of loans and financial services they would provide and on what terms. They
also wish to know the safety in dealing with other financial institutions that engage
in trading in securities and foreign exchange, etc. Most are concerned with the
safety of their money and the adequacy of returns they receive by way of interest
etc. With a view to increasing the awareness of the public about the financial
system, the Central Bank of Sri Lanka presents the following information in the
public interest.

It should be clearly understood that there are risks to be borne by depositors
and borrowers and that the return on a deposit or the cost of a borrowing or a
transaction will reflect the degree of risk, among other things. The fact that the
financial institutions are regulated or approved by the Central Bank does not
involve a guarantee of the deposit, the loan or the transaction, whatsoever.
However, the Central Bank supervises the institutions to encourage them to act
in a prudent manner, which will protect the public interest.

F

ri Lanka’s financial system consists mainly of the
following;

• Central Bank of Sri Lanka;
• 25 licensed commercial banks of which, 11 are

locally incorporated banks while 14 are local
branches of foreign banks. They all have a total of
998 branches spread throughout the country;

• 14 licensed specialised banks, which consist of
long-term lending development banks, savings
banks, regional development banks, etc.;

• 25 registered finance companies which engage
primarily in hire purchase, leasing and real estate
business;

• 5 leasing companies;
• 10 merchant banks and investment banks which

engage in a variety of financial services;
• Savings and loan associations such as 1,476

co-operative rural banks and 8,435 thrift and credit
co-operative societies which collect savings from
members and lend exclusively to the members;

• Contractual savings institutions functioning in the
form of insurance establishments, Employees’
Provident Fund, Employees’ Trust Fund and other
provident funds;

• Other specialised financial institutions which
include 7 venture capital companies, 12 unit trusts
and the Housing Development Finance
Corporation;

• In addition, there are a large number of individual
money savers and lenders in the informal sector.
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The Central Bank of Sri Lanka is the apex
institution, overlooking the financial system as the
central monetary and regulatory authority. It has been
empowered to license, regulate and supervise the
banks and other major deposit-taking institutions in
order to ensure a stable and sound financial system
and an efficient cheque clearing and payment
mechanism.

There are three major categories of institutions
that are subject to licensing, regulation and
supervision by the Central Bank in the public interest
because they accept deposits from the general public.
They are  licensed commercial banks, licensed
specialised banks and registered finance companies.

These financial institutions which account for
about 61% of the formal market on the basis of assets
are closely supervised and regulated by the Central
Bank by means of monthly and quarterly information
received and by regular inspections and advices which
encourage these institutions to act in a prudent
manner in order to safeguard depositors’ interests.

Regulation and supervision are governed by
several laws, mainly the Banking Act, the Monetary
Law Act and the Finance Companies Act. A complete
set of laws and regulations relating to the banking and
financial sector is available in 7 volumes for persual
and for purchase at the Central Bank (Rs. 1,000 for
each volume).

����� Licensed Commercial Banks
A commercial bank is a banking institution

issued with a licence by the Central Bank to carry on,
among other things, maintaining current accounts for
customers, where money could be transferred by
cheque and withdrawn on demand. They also maintain
savings, fixed and time deposits for customers on
which interest is paid and some minimum notice has

to be given for withdrawal. In addition, they undertake
a wide range of financial services and on appointment
by the Hon. Minister of Finance, deal in foreign
currency as “authorised dealer”.

The 25 commercial banks, licensed and
operating in Sri Lanka, generally depend on short-
term deposits from the public for their funding
requirements and are best suited to grant short-term
loans. These banks are regulated and supervised by
the Central Bank under the Monetary Law Act and
the Banking Act.

����� Licensed Specialised Banks
Licensed specialised banks are financial

institutions which have obtained a licence from the

Central Bank to conduct specialised
banking business under the Banking
Act.  These banks are different from
commercial banks in that they are
not authorised to accept demand
deposits from the public and,
therefore, do not maintain current
accounts for customers. However,
they are authorised to accept savings
and time deposits on which interest
is paid. Also, they are not authorised
to operate foreign exchange
transactions. There are 14 licensed
specialised banks operating  in the
country. Of these, 8 are national level
banks, while the remaining 6 are
regional development banks, whose
operational area is limited to a
specified region. The institutions
operating at national level are
engaged mainly in long-term lending
for development projects, while
regional banks undertake mainly
short and medium-term lending out
of deposits mobilised from the
public. Licensed specialised banks
are supervised and regulated by the
Central Bank under the Banking Act.

����� Registered Finance
Companies

A finance company is a
company registered and licensed
by the Central Bank to accept
time deposits and lend and invest
such moneys. They do not
maintain current and savings

S

Assets of the Financial Institutions
(End 2000)

Institution Rs. Bn. %

Central Bank of Sri Lanka (CBSL) 217 13.5

Institutions Supervised by the CBSL
Deposit-Taking Institutions 984 61.0

Licensed Commercial Banks 745 46.2
State Banks 422 26.2
Domestic Private Banks 247 15.3
Local Branches of Foreign Banks 76 4.7

Licensed Specialised Banks 205 12.7

Registered Finance Companies 34 2.1

Other Institutions 260 16.1

Employees’ Provident Fund 225 14.0
Primary Dealers 21 1.3
Leasing Companies 14 0.9

Group Total 1,244 77.1

Institutions not Supervised by the CBSL
Deposit-Taking Institutions 20 1.2

Co-operative Rural Banks 15 0.9
Thrift and Credit Co-op. Societies 5 0.3

Contractual Savings Institutions 106 6.6

Approved Private Provident Funds 46 2.9
Insurance Institutions 30 1.9
Employees Trust Fund 30 1.9

Other Specialised Financial Institutions 26 1.6

Merchant Banks 18 1.1
Housing Development Finance Corp. 3 0.2
Venture Capital Companies 3 0.2
Unit Trusts 2 0.1

Group Total 152 9.4

Total 1,613 100.0

lending money and conform to prudential
standards laid down by the Central Bank.

However, there is a certain misconception
that, as supervisor and regulator, the Central Bank
guarantees the safety of public deposits. While
regulators seek to achieve the safety and soundness
of the institutions regulated by them, yet the safety
and soundness of the financial institutions depend
largely on the management of the institutions by
their Directors and Managers. Therefore, it is the
responsibility of depositors to exercise due care and
vigilance when placing deposits.

In order to facilitate this, the Central Bank
has required such institutions to disclose to the
public up-to-date financial information relating
to them. Such disclosures are made by
commercial banks and specialised banks
periodically in the newspapers. Further, banks
and finance companies have been required to
display their annual financial statements at their
Head offices and branches for the information
of the public.

They have also been adivsed to seek a
credit rating from Fitch Ratings Lanka Ltd.,
which is the only Rating Agency in Sri Lanka at
present.

❖ CCCCCrrrrredit Redit Redit Redit Redit Ratingatingatingatingating
Fitch Ratings Lanka Ltd. is a joint venture

between Fitch Inc. USA, the Central Bank and
several other institutions. Fitch Inc. USA is one
of the three largest rating agencies in the world.

Credit rating is an assessment of the
creditworthiness of an institution or a debt
instrument such as debentures issued by
institutions. Ratings are communicated by
letters A, B, C and D, with the SL suffix
indicating that it is a Sri Lankan rating. SL AAA
is the highest quality indicating the lowest risk
and SL D will be the lowest with highest default
risk.

More details could be obtained from Fitch
Ratings Lanka Ltd., No. 15-4, World Trade
Center, Colombo 1. Telephone : 541900.
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s the agent of the Government, the Central
Bank is responsible for managing the

Government debt. The Government of Sri
Lanka, like any other institution, borrows money
to meet its expenditure programme. For this
purpose, it issues various types of securities. The
Central Bank undertakes the function of issuing
these securities on behalf of the Government.

Government securities are currently in the
form of Treasury bills, Treasury bonds and Rupee
securities, which are notes issued by the
Government acknowledging a borrowing and
promising to repay the holder in 91 days, 182 days,
364 days (Treasury bills) or 2 to 8 years (Treasury
bonds) or more (Rupee securities).

Soruces : Licensed Commercial Banks
Licensed Specialised Banks
Central Bank of Sri Lanka

� Rates of interest may differ subject to balance outstanding in saving accounts.

� Some banks provide added facilities to deposit holders (i.e.. ATM network, reward schemes, loan facilities over deposits and loyalty rewards).

� Public is requested to obtain further information on these deposits and advances directly from the relevant banks prior to making a decision.

� Interest rates are subject to variation at the discretion of respective banks. The Central Bank and the  banks would not be responsible for
any changes in the above rates of interest.

TYPES OF DEPOSITS

Savings Deposits

Annual Effective Rate

Time Deposits - 12 months

Interest payble at maturity

Annual Effective Rate

Interest payble monthly

Annual Effective Rate

Certificates of Deposit - One year

Annual Effective Rate

NRFC Savings Deposits - US Dollars

Annual Effective Rate

TYPES OF ADVANCES

Lending to Prime Customers

Export Bill Finance - Rupee Facilities

Import Bill Finance - Rupee Facilities

Lease Finance

Agriculture - short-term

(up to one year)

Residential Housing

Pawning

US Dollar Loans to Exporters

Overdrafts

Corporate Lending

Personal / Retail Lending

Bank
National

Mercantile
Bank Ltd.

NDB Bank
Ltd

Nations
Trust Bank

Ltd.

Pan Asia
Bank Ltd

People’s
Bank

Public
Bank

Berhad

Sampath
Bank Ltd.

Seylan
Bank Ltd.

Standard
Chartered

Bank

Standard
Chartered
Grindlays

Bank

State Bank
of India

Union Bank
of Colombo

Ltd.

10.5 8.0 9.0 10.0 8.5 10.0 7.0-10.5 8.0 5.0-8.0 5.0-8.0 4.0-8.0 9.0-14.0

11.0 8.3 9.4 10.5 7.8 10.5 7.3-11.0 8.3 5.1-8.3 5.1-8.3 4.1-8.3 9.4-14.9

14.0-15.0 13.0 14.2 14.0-14.5 13.5 13.0 13.0 13.0 10.7-11.5 10.7-11.5 11.5 14.5

14.0-15.0 13.0 14.2 14.0-14.5 13.5 13.0 13.0 13.0 10.7-11.5 10.7-11.5 11.5 14.5

13.0-14.0 12.2 13.2 13.0-13.5 12.5 12.7 12.0 12.0 9.7-10.5 9.7-10.5 10.0 14.5

13.8-14.9 12.9 14.1 13.8-14.3 13.2 13.5 12.7 10.0 10.2-11.0 n.a. 10.5 15.5

15.0 13.0 14.2 14.0 12.5 n.a. 13.0 13.0 n.a. n.a. 8.0-10.0 14.0

15.0 13.0 14.2 14.0 12.5 n.a. 13.0 13.0 n.a. n.a. 8.0-10.0 14.0

n.a. 2.5 2.3 3.0 4.2 2.0 3.2 2.7 1.0-2.0 1.0-2.0 2.0-2.3 3.0

n.a. 2.5 2.4 3.0 4.2 2.01 3.3 2.8 1.0-2.0 1.0-2.0 2.0-2.3 3.0

n.a. 17.0 14.2 19.0 15.5 14.0-15.0 16.0 15.0-17.0 16.5 16.5 17.5 17.0-18.0

n.a. 17.0 18.5-22.5 16.0-18.6 18.0-19.5 18.0-20.0 16.0-19.7 17.0-23.5 17.0 17.0 n.a. 18.0-22.0

n.a. 17.0 18.0-23.0 22.0-25.0 20.0-26.0 19.0-24.0 22.0-23.7 17.0-26.5 16.5 16.5 19.0-20.0 18.0-23.0

23.0 n.a. n.a. 24.0 25.0-26.0 n.a. 21.0-24.7 22.0 n.a. n.a. n.a. n.a.

19.0-20.0 n.a. n.a. 21.0 20.0-22.0 n.a. 12.9-18.7 17.0-24.5 n.a. n.a. n.a. n.a.

20.0-21.0 n.a. 19.0 23.0 21.0-21.5 19.0-22.0 17.0-19.7 20.0 n.a. n.a. n.a. n.a.

23.0 n.a. n.a. 25.0 23.0-26.0 n.a. 25.0 26.0 n.a. n.a. n.a. n.a.

n.a. LIBOR + 1.2-1.7 4.7-7.5 LIBOR + 3.0 6.0-9.0 4.0-6.0 LIBOR + 1.7-3.5 LIBOR + 2.5-3.5 4.0 4.0 n.a. LIBOR + 3.0-3.5

20.0-23.0 17.0 17.0-23.0 19.0-25.0 18.0-26.0 15.0-24.0 16.0-20.0 18.0-24.0 18.5 18.5 17.5-22.0 18.0-24.0

21.0-24.0 n.a. 17.0-23.0 22.0-27.0 16.0-28.0 18.0-24.0 18.0-24.0 21.0-27.5 16.5-20.0 16.5-20.0 18.0-22.0 18.0-25.0

American
Express

Bank Ltd.

Bank of
Ceylon

Citibank,
N.A.

Commercial
Bank of

Ceylon Ltd.

Deutsche
Bank AG

Habib
Bank Ltd.

Habib Bank
AG Zurich

Hatton
National

 Bank Ltd.

Hongkong &
Shanghai Bank-
ing Corporation

Ltd.

Indian
Bank

Indian
Overseas

Bank

MashreqBank
psc

Muslim
Commercial

Bank Ltd.

9.0 8.0-10.0 7.0 7.0-8.0 7.5-8.0 8.5 7.0 8.0 5.5-7.0 5.5-6.5 5.0-7.0 7.0-8.0 9.0

9.3 8.4-10.5 7.1 7.2-8.0 7.6-8.2 8.0 7.1 9.0 5.6-7.2 5.6-6.6 5.1-7.1 7.7-8.6 9.2

12.0 14.0 12.0 13.0 10.0-11.0 12.0 14.0 13.0 11.0 10.0-12.0 11.0 13.0-14.5 12.0

12.0 14.0 12.0 13.0 10.0-11.0 12.5 14.0 13.0 11.0 10.0-12.0 11.0 13.0-14.5 12.0

11.2 13.1 11.0 12.2 10.0-11.0 11.0 n.a. 12.0 10.5 9.0-11.0 10.0 11.5-13.0 11.0

11.8 14.0 11.6 13.0 10.5-11.6 12.0 n.a. 12.0 11.0 9.4-11.6 10.5 13.7-14.2 11.6

n.a. 12.0 n.a. 13.0 n.a. 12.0 13.0 13.5 n.a. 9.0 10.0 13.0-14.0 12.0

n.a. 12.0 n.a. 13.0 n.a. 12.0 13.0 14.0 n.a. 9.0 10.0 13.0-14.0 12.0

2.0 2.5 2.0 3.0 1.0 5.0 2.0 3.0 0.7-2.0 3.0-4.0 2.0 3.0-4.0 2.5

2.0 2.5 2.0 3.0 1.0 5.0 2.0 3.0 0.7-2.0 4.0-5.1 2.0 3.1-4.8 2.5

17.0 14.5-17.5 14.0-15.0 16.0-17.0 16.0 19.0 17.0 16.0-17.0 15.5-20.0 n.a. 18.0 13.7-14.5 15.0

18.0 17.5-19.5 15.0 14.0 16.0 19.0 17.0 17.0-21.0 15.5-21.0 n.a. 18.0 15.0-15.5 17.0

18.0 17.5-25.0 15.0 16.0-24.0 n.a. 21.0-24.0 17.0-22.0 17.0-22.0 15.5-17.0 17.0-19.0 18.0-20.0 17.0-18.0 18.0

n.a. 23.0 n.a. 14.5-24.0 n.a. n.a. n.a. 18.0-22.0 n.a. n.a. n.a. n.a. 21.0

n.a. 10.0-19.5 n.a. 12.0-16.9 n.a. n.a. n.a. 18.0-23.0 n.a. n.a. n.a. n.a. n.a.

n.a. 16.5-20.2 n.a. 18.0-22.0 n.a. n.a. n.a. 17.0 18.9-19.4 n.a. n.a. n.a. n.a.

n.a. 24.0 n.a. n.a. n.a. n.a. n.a. 24.0 n.a. n.a. n.a. n.a. n.a.

4.0-5.0 6.0-9.0 5.0 LIBOR + 1.5-3.0 4.5 8.5 7.0 n.a. 5.5-8.0 LIBOR + 3.0-6.0 7.5 3.7-4.2 4.0

17.0-18.0 17.5-26.0 15.0-16.0 16.5-20.0 16.0 19.0 17.0-22.0 16.0-17.0 15.5-24.0 19.0-21.0 21.0 16.0-17.0 15.0

19.0 15.5-26.0 18.0 17.0-24.0 19.0 14.0-22.0 17.0-22.0 18.0-23.0 15.5-24.0 17.0-19.0 18.0-20.0 16.5-17.5 19.0

TYPES OF DEPOSITS

Savings Deposits

Annual Effective Rate

Time Deposits - 12 months

Interest payble at maturity

Annual Effective Rate

Interest payble monthly

Annual Effective Rate

Certificates of Deposit - One year

Annual Effective Rate

TYPES OF ADVANCES

Corporate Lending

Personal / Retail Lending

Lending to Prime Customers

Lease Finance

Agriculture - short-term  (up to one year)

SMI Lending (up to 5 years)

Residential Housing

Pawning

Bank
Ceylinco
Savings

Bank

DFCC
Bank

Kandurata
Develop-

ment
Bank

National
Develop-

ment Bank
of Sri Lanka

National
Savings

Bank

NDB
Housing

Bank Ltd.

Pramuka
Savings and

Developement
Bank Ltd.

Rajarata
Develop-

ment Bank

Ruhunu
Develop-

ment Bank

Sabara-
gamuwa
Develop-

ment Bank

Sanasa
Develop-

ment Bank
Ltd.

State Mort-
gage &

Investment
Bank

Uva
Develop-

ment Bank

Wayamba
Develop-

ment Bank

Interest Rates on Deposits – % per annum

9.5 n.a. 9.0 n.a. 8.4-9.9 n.a. 11.0 10.0 10.0-12.0 9.0-10.0 10.0-11.0 11.0 10.0 10.0

9.9 n.a. 9.0 n.a. 8.4-9.9 n.a. 11.6 10.0 10.0-12.0 9.0-11.0 10.5-11.6 11.57 10.0 10.0

13.5 14.5 14.0 14.0 13.0 n.a. 14.5-15.2 14.0 13.0 14.0 13.2-14.5 14.0 14.0 13.0

13.5 14.5 14.0 14.0 13.0 n.a. 14.5-15.2 14.0 13.0 14.0 13.2-14.5 14.0 14.0 13.0

12.7 13.6 11.2 13.2 12.3 n.a. 13.5-14.0 13.0 12.0 13.0 12.2-13.5 13.2 13.5 11.0

13.5 14.5 11.8 14.0 13.0 n.a. 14.4-14.9 13.0 12.7 13.8 12.9-14.4 14.1 14.4 11.6

n.a. n.a. n.a. n.a. n.a. n.a. 14.5 n.a. 13.0 11.0 n.a. n.a. n.a. 13.0

n.a. n.a. n.a. n.a. n.a. n.a. 14.5 n.a. 13.0 11.0 n.a. n.a. n.a. n.a.

Interest Rates on Advances – % per annum

n.a. 16.5-22.0 n.a. 12.0-24.0 n.a. n.a. 19.0-26.0 22.0 19.0-24.0 n.a. 23.0 n.a. n.a. n.a.

20.0-23.0 n.a. n.a. n.a. 19.0 n.a. 19.0-26.0 20.0 19.0-24.0 n.a. 24.0 n.a. n.a. 22.0

17.5 n.a. n.a. n.a. n.a. n.a. 19.0 22.0 19.0-24.0 n.a. n.a. n.a. n.a. n.a.

n.a. 19.0-23.0 26.0 18.0-24.0 n.a. n.a. 14.0 24.5 n.a. n.a. 12.0 n.a. n.a. n.a.

n.a. n.a. 12.0 n.a. n.a. n.a. 19.0-26.0 12.0 18.0-19.0 16.0-21.0 21.0 n.a. 20.0 23.0

n.a. 14.0 21.0 14.0 n.a. n.a. n.a. n.a. 19.0-24.0 18.0-21.0 n.a. n.a. n.a. 14.0

17.5-20.0 n.a. 15.7-21.0 n.a. 16.0-18.5 14.5-20.0 19.0-24.0 16.0-18.0 19.0-20.0 20.0-28.0 20.0 16.0-18.0 n.a. 19.0

n.a. n.a. 29.0 n.a. 24.0 n.a. n.a. 24.0 26.0 22.0-28.0 26.0 n.a. 28.0 28.0

Interest Rates on Deposits – % per annum

Interest Rates on Advances – % per annum

Central Bank of Sri Lanka
with the Co-operation of Financial Institutions in the interest of the general public

� LIBOR - London Inter Bank Offered Rate.

� n.a.  - Not available.

Notes :

(1) Commercial banks charge a variety of fees and commissions on their services. The table gives a range of the maximum and minimum fees and commissions which are  based
on the information provided by commercial banks in October 2001. These charges, which  do not change very frequently, will be published quarterly to enable the public to
negotiate best terms. These fees and commissions could be different when services and products are provided as a package.

(2) These are standard charges of commercial banks.  However, charges for some specific products could include charges payable to banks abroad. For example, banks in Sri
Lanka may include in their charge fees payable to banks abroad such as  for adding confirmation to Letters of Credit, and for correction of discrepancies.

(3) In the case of Documentary Credits, the charges for transmission outward from Sri Lanka would differ, depending on the mode of transmission used.

(4) Loan application processing fees vary according to the loan amount.

Commercial Banks’ Fees and Commissions (As at end October 2001)

Maximum Minimum

A. Export and Import
Related
Transactions

Export Services

LC Advising Charges Rs. 3,000 Rs. 400
US $ 45 US $ 20

Negotiation of
documentary bills 0.25% 0.063%, Rs. 500

Bills for collection 0.375% 0.1%  Rs. 300

Confirmation of
documentary credit Rs. 1,500 Rs. 100

Documents with
discrepancies Rs. 1,750 Rs. 500

Import Services

Establishing of LCs 0.50% 0.25%

Shipping indemnities 1.75% 0.25%

Import bills for
collection 0.30% 0.25%

DC Transmission/
Telex Charges Rs. 2,850 Rs. 600

Documents with
discrepancies US $ 100 US $ 10

Maximum Minimum

B. Foreign Remittances
 – Inward

Telegraphic Transfers Rs. 1,650 Rs. 100
 US $ 10 US $ 5

Foreign Drafts
Purchased Rs. 2,250 Rs. 100

Foreign Remittances
 – Outward

Telegraphic
Transfers 0.25%, Rs. 2,500 Rs. 100

US $ 30

Foreign Drafts Rs. 1,000 Rs. 250
US $ 25 US $ 5

Traveller’s Cheques

Agent’s commission 1 per cent

Issuing charges 1 per cent

Encashment charges Rs. 325 Rs. 50

Foreign Currency
Accounts

Inward TTS US $ 30 US $ 5

Foreign currency notes 1% Rs. 300
US $ 5

Traveller’s cheques 1% Rs. 200
US $ 5

Maximum Minimum

C. Domestic Operations

Current Accounts
Issuing cheques Rs. 10 Rs.2

per leaf per leaf

Returned cheques

– for insufficient funds Rs. 1,500 Rs. 25

– technical objections Rs. 1,000 Rs. 100

Stopped cheques Rs. 1,000 Rs. 50

Standing instructions Rs. 350 Rs. 50

Monthly services charges Rs. 200 Rs. 25

Loans

Application processing
fees Rs. 2,500 Rs. 250

Inspection charges Rs. 5,000 Rs. 200

ATM and Credit cards

ATM cards
Issuing fee Rs. 200 Rs. 100

Credit cards

Issuing fee Rs. 2,000 Rs. 200

Renewal fee Rs. 1,500 Rs. 100

accounts. At present, there are 25 registered
finance companies. Most of them engage in hire-
purchase, leasing and real estate business.

❖ TTTTTyyyyype of Depope of Depope of Depope of Depope of Deposit sit sit sit sit AAAAAccccccccccountsountsountsountsounts
Above institutions are permitted to accept

several types of deposits  from the public.

• Licensed All categories of deposit accounts,
Commercial including current accounts, savings
Banks accounts and time deposit accounts.

• Licensed Savings and time deposit accounts
Specialised only.
Banks

• Registered Time deposit accounts for a period of
Finance not less than 3 months and not more
Companies than  60 months.

❖ IIIIIntntntntnterererererest Pest Pest Pest Pest Paymentsaymentsaymentsaymentsayments
on Depoon Depoon Depoon Depoon Depositssitssitssitssits

� Banks do not pay interest on
balances in current accounts or
deposits which can be
withdrawn on demand.
Regarding other deposits, it
has been the practice for
deposit taking institutions
soliciting deposits to disclose,
in their advertisements,
interest rates payable on such
deposits. Interest rates so
announced could be daily,
monthly or quarterly rates.
Since such disclosure is
inadequate and could  mislead
the public (for instance, if
interest is paid at a given rate
monthly, the aaaaannual effectivennual effectivennual effectivennual effectivennual effective
rrrrratatatatateeeee would be higher than the
same rate payable at maturity),
the Central Bank has

instructed the commercial banks and
specialised banks to publish annual effective
interest rates in advertisements soliciting
deposits. With this information, the
depositors could compare the return on the
deposits they make with different
institutions.

� As in any other business, the income received
by a depositor by way of interest is usually
closely related with the risk taken by him
(usually long-term deposits carry higher rates
of interest as the risk associated with such
deposits is also higher). Therefore, if a
deposit taking institution offers a
substantially higher rate of interest than

others, a depositor may exercise a greater
degree of caution in investing with such
institution because, by and large, the risk too
could be higher.

❖ IIIIInstitutions that accnstitutions that accnstitutions that accnstitutions that accnstitutions that accept depoept depoept depoept depoept depositssitssitssitssits
mainlmainlmainlmainlmainly fy fy fy fy frrrrrom their memberom their memberom their memberom their memberom their membersssss

Besides the above 3 categories of
institutions, the financial system consists of
other institutions that accept deposits mainly
from their members, such as Co-operative Rural
Banks and Thrift and Credit Co-operative
Societies which are a form of Savings and Loan
Associations. Here too, current accounts are not
permitted. They could, however, accept savings
and fixed deposits, on which interest is paid.
These institutions are not supervised by the
Central Bank.

❖ IIIIInstitutions that arnstitutions that arnstitutions that arnstitutions that arnstitutions that are note note note note not
authorised tauthorised tauthorised tauthorised tauthorised to acco acco acco acco accept depoept depoept depoept depoept depositssitssitssitssits

There are various other institutions
providing financial services which are not
permitted to accept deposits of money from the
public, but may borrow from the public by
issuing various financial instruments. These
institutions include;

• Merchant Banks / Investment Banks
• Leasing Companies
• Venture Capital Companies
• Unit Trusts
• Insurance Companies

Recognizing the increasingly important
role played by some of the above institutions
such as merchant banks, the Central Bank is
presently considering the necessary statutory

provisions to bring them under
supervision. A statute to monitor
leasing companies and activities is
now under implementation. As
regards the insurance industry,
regulations under the new
Insurance Act to strengthen the
present regulatory arrangements
are to be introduced shortly by the
new regulatory authority.

❖ NNNNNaturaturaturaturature and Purpoe and Purpoe and Purpoe and Purpoe and Purpose ofse ofse ofse ofse of
 S S S S Superuperuperuperupervisionvisionvisionvisionvision

The Central Bank
supervision varies from the
examinations of information
received from institutions for
off-site surveillance of their
performance to on-site
examination of books and
accounts by visits to the
institutions. In this way, the
Central Bank seeks to ensure that
these institutions are careful in

Rupee Securities can be bought directly
from the Central Bank.  For the convenience of
the public, the Central Bank has appointed 8
primary dealers to deal in Treasury bills and
bonds. These dealers buy all the bills and bonds
and sell them to the public. Also, they trade these
bills and bonds in the  secondary market.
Thereby, they create a market by buying and
selling.

FFFFForororororeign Exchangeeign Exchangeeign Exchangeeign Exchangeeign Exchange
TTTTTrrrrransactionsansactionsansactionsansactionsansactions

nder the Exchange Control Act, the Central
Bank functions as the agent of the

Government through  the Controller of
Exchange. Currently, the Controller regulates
transactions in foreign currencies of a capital
nature only, i.e. involving sale or purchase of a
capital asset. Current or non-capital  transactions
are free of control. The Board of Investment too
is authorised to grant exemption from exchange
control to companies specifically approved by
the Board.

The public could engage in foreign
exchange transactions only with those financial
institutions and persons who are authorised to
deal in foreign currency. The general public is
cautioned that any transaction with persons
other than those authorised by the Controller
of Exchange is an offence under the Exchange
Control Act.

❖ IIIIInstitutions and pernstitutions and pernstitutions and pernstitutions and pernstitutions and personssonssonssonssons
authorised for dealauthorised for dealauthorised for dealauthorised for dealauthorised for dealings in forings in forings in forings in forings in foreigneigneigneigneign
currcurrcurrcurrcurrencyencyencyencyency

� AAAAAuthorised Duthorised Duthorised Duthorised Duthorised Dealeealeealeealeealers rs rs rs rs ––––– All commercial
banks which have been permitted to deal in
foreign exchange as authorised dealers have
the authority to enter into transactions of
buying, borrowing, accepting, selling and
lending foreign currency with eligible parties.

� TTTTTrrrrravel avel avel avel avel AAAAAgegegegegents ants ants ants ants authorised to issueuthorised to issueuthorised to issueuthorised to issueuthorised to issue
TTTTTrrrrravelleavelleavelleavelleavellers’ Crs’ Crs’ Crs’ Crs’ Chhhhheeeeequequequequequesssss

� AAAAAuthorised Muthorised Muthorised Muthorised Muthorised Money Coney Coney Coney Coney Chhhhhaaaaangengengengengers rs rs rs rs ––––– They have
been permitted to convert foreign currency
notes into Sri Lanka Rupees and to exchange
designated foreign currencies. They are not
permitted to sell foreign currency for Rupees
or convert Travellers’ cheques and any other
foreign currency instrument into Rupees.

� OOOOOthththththeeeeer er er er er estabstabstabstabstablishmelishmelishmelishmelishments ants ants ants ants authorised touthorised touthorised touthorised touthorised to
aaaaaccccccccccept paymeept paymeept paymeept paymeept payment in fornt in fornt in fornt in fornt in foreieieieieigggggn cun cun cun cun currrrrrrrrreeeeency ncy ncy ncy ncy –––––
Selected establishments in certain trades are
authorised by the Controller of Exchange to
accept payments in foreign currency. Those
are authorised hotels, gem and jewellery
traders, travel agents, duty free shops,
hospitals, agency post offices and harbour
traders (who sell products to crew and
passengers in transit).

This paper supplement will be issued in a booklet form shortly at a price of Rs. 10/- per copy  which can be purchased from the publication sales counter of the Central Bank and Regional Offices of the Central Bank in Anuradhapura, Matara and Matale.

����� For further inquiries
❒ Bank Supervision Dept.

– Tel. : 477100, 477096
❒ Dept. of Supervision of Non-Bank

Financial Institutions
– Tel. : 477500, 477480, 477482

❒ Dept. of Public Debt
– Tel. : 477274, 477282, 477273

❒ Exchange Control Dept.
– Tel. : 477244, 477251

❒ Employees’ Provident Fund Dept.
– Tel. : 477216, 477211, 449648

Notes:

� The above interest rates payable on deposits and charged by banks have been obtained from the respective banks. The publication does not indicate a commitment
by the banks to pay or charge the indicated rates because banks can vary the rates considerably on account of the amount, period, collateral and risk of the
transaction. As the basis on which interest is paid on deposits also varies, they have been converted to “Annual effective rates” which are comparable with one another.

� Public is expected to exercise their own judgement when assessing the risk return trade off in relation to a product and / or bank.

� Some banks require a minimum balance to be maintained in certain types of accounts to qualify for interest.
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Interest Rates of Licensed Specialised Banks  (As at 5th November, 2001)

Interest Rates of Licensed Commercial Banks  (As at 5th November, 2001)

Primary Dealers in
Government Debt Securities

Telephone

1. CeyBank Securities Ltd. 541938
7th Floor, Bank of Ceylon Head Office
Bank of Ceylon Mawatha, Colombo 1.

2. Ceylinco Shriram Securities Ltd. 074-713991
3rd Floor, 283, R. A. de Mel Mawatha,
Colombo 3.

3. Commercial Bank Primary Dealer Ltd. 332319
21, Bristol Street, Colombo 1.

4. First Capital Treasuries Ltd. 304430
34, Sir Mohammed Marcan Marker Mawatha,
Colombo 1.

5. HNB Securities Ltd. 381696
21, Janadhipathi Mawatha, Colombo 1.

6. NSB Fund Management Co. Ltd. 564706
225, Galle Road, Colombo 3.

7. Sampath Surakum Ltd. 305842
110, Sir James Peiris Mawatha
Colombo 2.

8. Seylan Bank Asset Management Ltd. 452513
Level 3, Ceylinco Seylan Tower,
90, Galle Road, Colombo 3.

Authorised Travel Agents

1. The Thomas Cook Group Ltd.
Travellers’ Cheques Representative Office
133/2, Sir Baron Jayatilake Mawatha, Colombo 1.

2. Mackinnons Travels Ltd.
4, Leyden Bastian Road, Colombo 1.

3. Ceylon Carriers (Travel Services) Ltd.
Bank of Ceylon Bldg.,
20A, York Street, Colombo 1.

4. George Steuarts Travel International Ltd.
45, Janadhipathi Mawatha, Colombo 1.

5. Hemas Travels (Pte) Ltd.
30/2, Bristol Street, Colombo 1.

6. Air Global Ltd.
Trans Asia Hotel,
115, Sir Chittampalam A. Gardiner Mawatha,
Colombo 2.

7. Aset Airways Ltd.
315, Vauxhall Street, Colombo 2.

Authorised Money Changers

1. A O Lakshmi Jewels (Pvt) Ltd. – 361, Main Street, Matale.
2. Abdeen Money Changers – 43, Hospital Street, Colombo 1.
3. Amani International (Pvt) Ltd. – 180, 2nd Cross Street, Colombo 1.
4. Apollo Travels & Tours (Pvt) Ltd. – 52, 53, Hospital Street, Colombo 1.
5. Avin Money Exchange (Pvt) Ltd. – 380B, Galle Road, Hikkaduwa.
6. Citi Exchange (Pvt) Ltd. – 80, Bristol Building, Sir Baron Jayathilake Mw., Col. 1.
7. Colombo Money Exchange (Pvt) Ltd. – 96, Chatham Street, Colombo 1.
8. Crown Money Exchange (Pvt) Ltd. – 56, Mudalige Mawatha, Colombo 1.
9. Daya Authorised Money Changer (Pvt) Ltd. – 112, Sea Street, Colombo 11.

10. Dedigama Group(Pvt) Ltd. – 65, Old Road, Maharagama
11. Devi Forex (Pvt) Ltd. – 131, Sea Street, Colombo 11.
12. Fathima Traders (Pvt) Ltd. – 30A, Hospital Street, Colombo 1.
13. Golden Money Changer (Pvt) Ltd. – 42, Mudalige Mawatha, Colombo 1.
14. Intersun Travels (Pvt) Ltd. – 90, York Street, Colombo 1.
15. Jewel Lanka Money Exchange (Pvt) Ltd. – 192, Main Street, Negombo.
16. Mayurie Money Changers (Pvt) Ltd. – 195/A, Main Street, Negombo.
17. Midna Mini Market – 12, Super Market Complex, Wennappuwa.
18. Montecarlo Exchange (Pvt) Ltd. – 12, 1/1, Greens Road, Negombo.
19. New Regals Money Changer (Pvt) Ltd. – 110, Main Street, Kurunegala.
20. Orient Gems (Pvt) Ltd. – 87, Chatham Street, Colombo 1.
21. Prasanna Money Exchange (Pvt) Ltd. – 42/A, Mudalige Mawatha, Colombo 1.
22. Pushpa Money Changer (Pvt) Ltd. – 67, Greens Road, Negombo
23. Rafeek Jems (Pvt) Ltd. – 9, Chatham Street Colombo 1.
24. Royal Money Exchange (Pvt) Ltd. – 51/C, York Street, Colombo 1.
25. Royal Money Mart (Pvt) Ltd. – 132/1, Galle Road, Aluthgama.
26. Salaka Trust Investments (Pvt) Ltd. – 466, Union Place, Colombo 2.
27. Shifaz Money Exchange (Pvt) Ltd. – 51, York Street, Colombo 1.
28. Sultans Money Exchange (Pvt) Ltd. – 37, Hospital Street, Fort, Colombo 1.
29. Swiss Money Exchange (Pvt) Ltd. – 25A, Mudalige Mawatha, Colombo 1.
30. Trust Lanka Money Changer (Pvt) Ltd. – 342, Sea Street, Colombo 11.
31. Wall Street Exchange (Pvt) Ltd. – Multi Plaza Building, 93/1/9, Main Street, Col. 11.
32. Wasantha Enterprises (Pvt) Ltd. – 26, Station Road, Ambalangoda.

Registered Finance Companies
Telephone

1. Alliance Finance Co. Ltd. 692368
2. Arpico Finance Co. Ltd. 580471
3. Asian Finance Ltd. 438141
4. Associated Motor Finance Co. Ltd. 687265
5. Bartleet Financial Services Ltd. 326495
6. Central Finance Co. Ltd. 08-227000
7. Central Investments & Finance Ltd. 694753
8. Chilaw Finance Ltd. 032-22055
9. Commercial Credit Ltd. 08-234963

10. Edirisinghe Trust Investments Ltd. 694822
11. Finance & Land Sales Ltd. 573660
12. Industrial Finance Ltd. 321231
13. LB Finance Ltd. 074-521000
14. Mercantile Investments Ltd. 343720
15. Merchant Credit of Sri Lanka Ltd. 074-710502
16. Mutual Investments & Finance Ltd. 441930
17. Nanda Investments Ltd. 686523
18. Senkadagale Finance Co. Ltd. 08-223206
19. Silvereen Finance Co. Ltd. 08-222703
20. Sinhaputra Finance Ltd. 08-223235
21. The Finance & Guarantee Co. Ltd. 074-710310
22. The Finance Co. Ltd. 684278
23. The Multi Finance Co. Ltd. 08-225130
24. The Rupee Finance Co. Ltd. 694026
25. Trade Finance & Investments Ltd. 688421

Licensed Commercial Banks
Domestic Banks Telephone
1. Bank of Ceylon 446790
2. Commercial Bank of Ceylon Ltd. 445010-5
3. Hatton National Bank Ltd. 421855-7
4. Nations Trust Bank Ltd. 447655
5. National Mercantile Bank Ltd. 074-523456
6. NDB Bank Ltd. 448448
7. Pan Asia Bank Ltd. 565570-1
8. People’s Bank 327841-9
9. Sampath Bank Ltd. 300260-72

10. Seylan Bank Ltd. 456789
11. Union Bank of Colombo Ltd. 346346

Branches of Foreign Banks
1. American Express Bank Ltd. 682787-8
2. Citibank NA 447316-8
3. Deutsche Bank AG 447062-6
4. Habib Bank AG Zurich 343800-4
5. Habib Bank Ltd. 326565
6. Hongkong & Shanghai Banking

Corporation Ltd. 446591
7. Indian Bank 323402-3
8. Indian Overseas Bank 324422-4
9. MashreqBank psc 679000

10. Muslim Commercial Bank Ltd. 448765-6
11. Public Bank Berhad 576289-92
12. Standard Chartered Bank 326671
13. Standard Chartered Grindlays Bank 446150
14. State Bank of India 326133-6

Licensed Specialised Banks
National Level Banks Telephone
1. Ceylinco Savings Bank 674308-9
2. DFCC Bank 440366
3. National Development Bank of Sri Lanka 437701-10
4. NDB Housing Bank Ltd. 552552
5. National Savings Bank 573008-15
6. Pramuka Savings & Development Bank 565411-6
7. Sanasa Development Bank Ltd. 678175
8. State Mortgage and Investment Bank 573561

Regional Development Banks
1. Kandurata Development Bank 08-234536
2. Rajarata Development Bank 025 23080
3. Ruhuna Development Bank 041-26208-9
4. Sabaragamuwa Development Bank 045-23120
5. Uva Development Bank 055-22849
6. Wayamba Development Bank 037-27428-9
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